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Economic & Financial Themes for 2019 D

» Financial market volatility has risen, and global growth has slowed

e Eventrisks are key in 2019

e American economy to continue to outperform, but growth expected to slow
 Fiscal risks come to the fore at the end of the year

» Low unemployment rate to continue to put pressure on wage growth

« Inflation to remain around 2%

» Federal Reserve in data dependent mode, we expect two rate hikes in this year




2019: The "Year Of The Deal"
Crunch-time On A Number Of Risks E
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1 Business Cycle Risks

Monetary policy normalization High government debt loads |

Emerging market growth slowdown Geopolitical wildcards (North
Russia, Iran, Saudi Arabia)
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Financial Indictors Not Tripping The Recession Alarm, Yet E

Number of 1% Daily Changes (over 250 days), S&P 500 Index
U.S Treasury Spread, %
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recessions Source: Bloomberg, TD Economics *NBER grey bars indicate recessions. Source: FRB, TD Economics

U.S. Economic Indicators Solid D)
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But, Manufacturing Activity Now Rolling Over D
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Global Economy Slowing Towards Trend E

Economic Growth (2017 IMF PPP Weights) = Advanced ® Emerging Global
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U.S. Fiscal Stimulus Set to Fade

Real GDP, Quarter/Quarter % Change (Annualized)
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Unemployment Rate Still Near Generational Low
1 Unemployment rate; percent
VRS
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Local Wage Pressures Have Come Off the Boil

Average hourly earnings; year-over-year % change (12-month moving average)
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Net Migration to Maine Has Been Strong

4 Contribution to change in Maine population growth; thousands
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More Modest Growth in Home Prices Expected D

House Price Index; year-over-year % change (3-mo mov. avg)
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This report is provided by TD Economics for customers of TD Bank Group. It is for information purposes only and may not be appropriate for other purposes. The report does
not provide material information about the business and affairs of TD Bank Group and the members of TD Economics are not spokespersons for TD Bank Group with respect
to its business and affairs. The information contained in this report has been drawn from sources believed to be reliable, but is not guaranteed to be accurate or complete.
The report contains economic analysis and views, including about future economic and financial markets performance. These are based on certain assumptions and other
factors, and are subject to inherent risks and uncertainties. The actual outcome may be materially different. The Toronto-Dominion Bank and its affiliates and related entities
that comprise TD Bank Group are not liable for any errors or omissions in the information, analysis or views contained in this report, or for any loss or damage suffered.
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