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Inflation Battle Coinues Across Advanced EconomiesHighlights

• Elevated inflation has prompted strong response from global central banks.

• Inflation has slowed recently as global supply chain challenges ease.

• Higher interest rates have led to sharp slowdown in real estate activity.

• Overall economic data has remained resilient.

• U.S. economy likely to slow further over the next year.

• Eventual relief on interest rates should lead to gradual recovery in real 

estate.



Inflation Battle Continues Across Advanced Economies
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Easing Of Supply Chain Snarls Is A Silver Lining of 
Global Slowdown
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Global Supply Chain Pressure Index



Commodity Prices Down But Far From Out
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0

2

4

6

8

10

12

0

20

40

60

80

100

120

140

2006 2008 2010 2012 2014 2017 2019 2021 2023 2025

Crude Oil (LHS)

Natural Gas (RHS)

US$/Barrel                   US$/Mmbtu

Source: TD Economics.

Forecast



Three Areas Of Focus On Inflation
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Housing Activity Has Slowed Dramatically Since Start of Rate 
Hiking Cycle
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Home Prices to Remain Under Pressure through 2023
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Wealth Still Higher Than Pre-pandemic Even As It Erodes
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Labor Demand Is Starting From an Historically High 
Level
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Labor Supply Hit by Pandemic  
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Unemployment Rate Is Expected to Rise
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Fixed Income Markets Looking Forward To Some Easing 
Off On Monetary Brakes
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U.S. Dollar and Longer-term Yields Have Likely Peaked
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Leading U.S. Economic Indicators Giving Off 
Warning Signals
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Financial Conditions Have Tightened But Are Not "Tight"
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Will Political Risks Tip The Scale?
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This report is provided by TD Economics for customers of TD Bank Group. It is for information purposes only and may not be appropriate for other purposes. The report
does not provide material information about the business and affairs of TD Bank Group and the members of TD Economics are not spokespersons for TD Bank Group 
with respect to its business and affairs. The information contained in this report has been drawn from sources believed to be reliable but is not guaranteed to be accurate 
or complete. The report contains economic analysis and views, including about future economic and financial markets performance. These are based on certain 
assumptions and other factors and are subject to inherent risks and uncertainties. The actual outcome may be materially different. The Toronto-Dominion Bank and its 
affiliates and related entities that comprise TD Bank Group are not liable for any errors or omissions in the information, analysis or views contained in this report, or for 
any loss or damage suffered.  
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