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Trump 2.0: Impact on the Economy
and Financial Markets

Regulation
Immigration &
Reform



https://pngimg.com/download/29328

The Impact of Artificial
Intelligence

Dave: Open the pod bay doors, HAL.

HAL: I'm sorry, Dave. I'm afraid | can't -
do that.

Dave: HAL, | won't argue with you % -
anymore! Open the doors!

HAL: Dave, this conversation can
serve no purpose anymore. Goodbye.

“Stanley Kubrick and his buddy Halnow
don't look that abstract”

Fruitcakes
K Source: 2001: a space Odessey, a Stanley Kubrick Production J mmy Bllffett
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US GDP
A Corporate “"Time Out”
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US GDP: In Search of a Soft Landing...Again!
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7
Q3 2020
33.8
5 4.5
3.1 34 3.2 8
3 2.4
1.9 1.9
I 0.9 I
1 i

6.9

6.7
6.3
| ‘ 2.3

% Change QOQ

4.9
3.8
3.2 3.2 3.0 31
2.6
2.2 54 24
1.6

-1
-1.5
-3 GDP Estimates
'25 CYE: 1.6%
'26 CYE: 1.6%
-5
-5.1
Q2 2020
-31.2
-7

2018 2019 2020 2021 2022 2023 2024

% m10 W20 m3Q W4Q mEstimates
K Source: FactSet, September 2, 2025.

2025



Housing inventories

Inventory of new and existing single-family homes for sale, thous, SA*
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Residential Real Estate

Single-family housing starts
Seasonally adjusted annual rate (SAAR), thous houses
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Multi-family housing starts
Total multi-family, SAAR, thous houses
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%K Source: U.S. Census Bureau, U.S. National Association of Realtors, J.P. Morgan Asset Management. *Inventory of new and existing single-family homes for sale is seasonally adjusted by J.P. Morgan Asset Management. Guide to the Markets — U.S. Data are as of May 10, 2023.



Housing
Highly Sensitive to Interest Rates

Existing Home Sales
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%K Source: FactSet, FRED Economic Data, September 2, 2025.
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Consumer

Tariffs are BAD!

...In a free and fair Global Market!

Pw + Tariff Ws + Tariff
Pw f4 : Ws * Slower Economic Growth
Producer * Higher Inflation

e Retaliation

Imported




A General Lack of Trade Reciprocity

There is more to Trade Protection than Tariffs!
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Tariffs Applied to the US

%K Source: World Bank, JPAM, January 31, 2025. Tariff is simple average of tariffs on traded goods.



Tariffs and Inflation

Direct Pass Through

— 15% Price Increase

15% Tariff

Times Overall
Share in Inflation
CPI Impact

Foreign us. UsS. $3$
Producer Importer Retail Exchange ?? Price Increase
Profit Profit Profit Rate

Inflation MAY increase .5%-1%

%K Source: CNBC Business



What is the End-Game of Tariffs?

What is effective level of tariffs?

What is the ultimate goal of U.S. Trade
Policy/Tariffs?

* Increased Revenue

* Reduce Trade Imbalances

* Increased Manufacturing
Employment

* Free & Fair Trade with the
Western World

* |solation of China
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Federal Reserve Bank
Stuck between a Rock and a Hard Place




A Slowing,
But Decent Labor Market

00




N

Aging Demographics and the Labor Force

Aging population distribution

%, age group share of total civilian non-institutional population

30%
m16-24 Years m25-34 Years

m45-54 Years m55-64 Years
25%

20% 19%

15%

10%

5%

0%
2009 2024

m35-44 Years

m65 & Over

22%

2040

2T

Impact of aging on labor force participation
56, blue line fixes LFPR for age groups at 1997 levels, quarterly
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Source: Department of Labor, J.P. Morgan Asset Management. Labor force participation is defined as the percentage of the civilian non-institutional population |6 years

and older that is working and actively looking for work.
Data are as of May 30, 2025.



“The challenge of finding qualified
workers is easing overall but still
remained significant for many small
business owners in July. The easing
labor market pressures are also | -~ Hahed
reflected in fewer firms - | H -

raising compensation.”

VIKING.

William Dunkelburg, Chief Economist VB =l
National Federation of Independent Business ' : e 1
NFIB June 2024 Employment Report |

I

57% of owners reported T - \ B \
trying to hire in June o gt —— \ =

84% of owners trying to hire reported
few or no qualified applicants for open
positions

N



A Strong Consumer Balance Sheet

Consumer balance sheet Household debt service ratio
1Q25, USD trillions, not seasonally adjusted Debt payments as % of disposable personal income, SA
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Source: FactSet, FRB, J.P. Morgan Asset Management; (Top and bottom right) BEA. *Revolving includes credit cards. Values may not sum to 100% due
to rounding. **2Q25 figures for debt service ratio are J.P. Morgan Asset Management estimates.
Guide to the Markets — U.S. Data are as of July 28, 2025.




Core PCE (YoY %)

(excluding Food & Energy)
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%K Source: BEA, September 2, 2025.



Bi-Partisan Government “Outlays” 1961-Present!
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K Source: cbo.gov. Data as of July 10, 2025.



Federal Debt Levels

Millions of Dollars ($)
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A Challenging Interest Rate Environment

\_/

%K Source: FactSet, September 15, 2025.
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Where are the Market Vigilantes?

Bond Credit Spreads

IG Average; 1.47

'99 ‘03 ‘07

K Source: FactSet, September 2, 2025.
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S&P 500 Index: Forward P/E Ratio

28
26 Valuation measure Description Latest 30-yravg.*
P/E Forward P/E 22.2X 17.0X
CAPE Shiller's P/E 38.9x 28.3x
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S&P 500: Index Concentration

P/E of the top 10 and remaining stocks in the S&P 500 Weight of the top 10 stocks in the S&P 500
Mext 12 months, 1996 - present % of market capitalization, % of last 12 months' earnings
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Source: Fact3et, Standard & Poor's, R MorganAssetManagement

Thie 10 largest S&P 500 companiesare based on the beginning of each month, As of 873172025, the top 10 companies in the index were NVDA (7.8%), MSFT
(6.5936), MAPL 6.3%), GOOGLAGOOG [@.19%), AMZN (4.0%), META (2.9%), AMGO (2.6%), TSLA (1.7%), BRE.B {1.7%) and JFM (15%). The remaining stochs represent
therestofthe 490 companiesin the S&P 500,

Guidetathe Warkets - US. Dataare asof September12, 2025,




Artificial Intelligence and Productivity Growth
Impact on Economic Growth and Corporate Earnings

U.S. labor productivity growth
Rolling 10-year annualized rate
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*].P. Morgan Asset Management estimates plausible productivity gains of 1.4-2.7% from generative Al and other Al technologies over the next few years, in addition to
the expected 1.5% annual productivity growth projected by the Congressional Budget Office.

Source: BLS, NBER, J.P. Morgan Asset Management.
Data as of June 30, 2025.
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Executive Summary

Tug of War
Negativity of Trade War

VS.

Between a rock and a hard place!

Federal Reserve Bank in a difficult
position due to uncertainty of trade

policy on growth, employment and
inflation

Economic growth is uncertain due to
trade wars. Growth estimates vary
between modest growth to recession

Pro-growth Tax and Regulatory policy
and Al

U.S. Debt and Deficits remain a
significant long-termissue

DOGE unlikely to have material impact

Equity market is highly valued and
highly concentrated, led by the
“Magnificent Seven’ stocks

The Revenge of Diversification. Niche
asset classes provide significant benefit
in a historic volatile market



ThankYou

For more Market Insights,
visit www.nbtbank.com/marketinsights

1 TS




	Corporate Time Out� Managing expectations in a challenging world�
	Trump 2.0: Impact on the Economy and Financial Markets�
	Slide Number 3
	US GDP�A Corporate “Time Out”
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	�Core PCE (YoY %)�(excluding Food & Energy)��
	Slide Number 18
	Slide Number 19
	Slide Number 20
	Slide Number 21
	Slide Number 22
	Slide Number 23
	Slide Number 24
	Executive Summary
	Thank You

